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Bina Puri Holdings

JV secures RM997m LCCT project

LCCT contract secured through its JV with UEM. Bina Puri announced
that its 40:60 JV with UEMC had been awarded the LCCT contract worth
RM997m. Bina Puri holds 40%in the JV which will add some RM398m to
the topline for the next 1.5 years. The completion of the project is expected
within 20 months which is until 1Q12.We see that this news as favourable
for Bina Puri as it will contribute positively to its FY10 and FY11 earnings.

Order book at RM2.7 b for the next 2 years. We are impressed with the
Group’s success in securing the LCCT contract after it has secured the
RM307m project to build UiTM campus in Sarawak in May 2010. With the
LCCT project, the Group will add another RM398m its current order book.
This bodes well for Bina Puri prospect in FY10 and FY11 supported with
other government related projects coming up during the 2H10 to 2H11.

Property development to feature in longer term. Following the recent
land acquisition in Mukim Batu which has been earmarked for high end
property development with estimated GDV of RM60m, we are yet factored
the earnings in our forecast as it is still preliminary at this juncture coupled
with the risk of low take up rate for high end properties.

Margin could be around 6%. We opined that the execution remains
challenging given that the tight deadline for completion. On the positive
note, the shorter dateline would benefit Bina Puri to counter inflationary
and volatility impact in building material prices. Conservatively, we are
expecting margin to be at 6% which is lower than management indication
at 10%. Overall, we expect the Group to record 2% net margin for FY10.

Upgrade to BUY with higher TP of RM1.77 from RMO0.97, previously.
We have revised our earnings forecast higher by 81% and 72% for FY10
and FY11, respectively to reflect the newly secured LCCT contract as it
has exceeded our estimates in securing new contracts in FY10. We are
maintaining 10x PE valuation to FY10 EPS to derive a new TP at RM1.77.
With the 25% upside and positive news on contract award for construction
sector, hence we have upgraded our recommendation from HOLD to BUY.
The risk to our recommendation is lower than expected margin due to
delays in completion and higher building material prices.

I Earnings Estimates

FYE 31 Dec (RMm) FY06 EY07 FY08 FY09 FY10F EY11F
Revenue 491.6 607.9 676.5 780.1 924.7 1,092.3
Pretax profit 6.4 85 8.0 11.4 278 322
Net profit 5.1 7.0 4.3 6.4 18.1 20.5
EPS (sen) 4.9 6.8 4.1 6.2 174 19.8
EPS growth (%) 26.3 371 -39.0 50.0 181.8 134
Gross DPS (sen) 5.0 6.0 4.0 4.0 4.0 4.0
NTA/share (RM) 0.8 0.9 0.9 1.0 11 1.2
Net gearing (%) 4.1 19 1.4 1.0 1.0 1.0
PER () 28.8 21.0 34.4 22.9 8.1 72
PINTA (x) 17 16 1.6 15 13 11
Div. Yield (%) 35 42 2.8 2.8 2.8 2.8
ROE (%) 7.8 113 6.9 8.6 18.8 19.1
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